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SCHEDULE OF FINDINGS AND QUESTIONED COSTS

City of Kent
King County
January 1, 2016 through December 31, 2016

SECTION | - SUMMARY OF AUDITOR’S RESULTS

The results of our audit of the City of Kent are summarized below in accordance with Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Financial Statements

We issued an unmodified opinion on the fair presentation of the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented component
units, each major fund and the aggregate remaining fund information in accordance with
accounting principles generally accepted in the United States of America (GAAP).

Internal Control over Financial Reporting:

e Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over financial reporting that we consider to be significant deficiencies.

e Material Weaknesses: We identified no deficiencies that we consider to be material
weaknesses.

We noted no instances of noncompliance that were material to the financial statements of the City.

Federal Awards

Internal Control over Major Programs:

e Significant Deficiencies: We reported no deficiencies in the design or operation of internal
control over major federal programs that we consider to be significant deficiencies.

e Material Weaknesses: We identified deficiencies that we consider to be material
weaknesses.
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We issued an unmodified opinion on the City’s compliance with requirements applicable to each
of its major federal programs.

We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a).

Identification of Major Federal Programs:

The following programs were selected as major programs in our audit of compliance in accordance
with the Uniform Guidance.

CEDA No. Program or Cluster Title
14.218 Community Development Block Grants/Entitlement Grants
66.818 Brownfields Assessment and Cleanup Cooperative Agreements

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by
the Uniform Guidance, was $750,000.

The City qualified as a low-risk auditee under the Uniform Guidance.

SECTION Il - FINANCIAL STATEMENT FINDINGS

None reported.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED
COSTS

See finding 2016-001.
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SCHEDULE OF FEDERAL AWARD FINDINGS AND
QUESTIONED COSTS
City of Kent

King County
January 1, 2016 through December 31, 2016

2016-001 The City did not have adequate internal controls to ensure
compliance with federal cash management and suspension and
debarment requirements.

CFDA Number and Title: 66.818 — Brownfields Assessment and
Cleanup Cooperative Agreements

Federal Grantor Name: U.S. Environmental Protection
Agency

Federal Award/Contract Number: BF-00J65701

Pass-through Entity Name: NA

Pass-through Award/Contract

Number: NA

Questioned Cost Amount: $0

Background

During fiscal years 2012 through 2016, the City spent $397,656 in Brownfields
Assessment and Cleanup Cooperative Agreements grant funds. Grant expenditures
from 2012 through 2015 are reported on the 2016 SEFA because the expenditures
were not previously reported on the Schedule of Expenditures of Federal Awards
(SEFA) for the respective fiscal year. The purpose of this grant is to provide funding
to inventory, characterize, assess and conduct planning and community
involvement relating to brownfield sites and to carry out cleanup activities at
brownfield sites that are owned by the grant recipient.

The City used these funds to develop the organizational infrastructure within the
City and with partners to permanently enhance the City’s processes for assessing,
remediating, and catalyzing the redevelopment and reuse of brownfield sites.
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Description of Condition

Cash Management:

Funds spent in this program were subject to the requirements of Office of
Management and Budget Circular A-102. Federal grant recipients can receive
payment for allowable program costs as either a cost reimbursement or on a cash
advance basis. For cash advances, recipients must establish internal controls to
minimize the time that elapses between the receipt of federal funds from the grantor
and the disbursement of those funds to the vendors who provide goods or services.
Grant recipients are also required to track and remit any interest earned over $100
per year for cash advances.

The City’s Department of Economic and Community Development has an
established process to disburse funds to vendors immediately after its receipt of
funds from the Environmental Protection Agency (EPA). The Finance Department
allows one week for payment to the vendor. Our audit found the City did not follow
this process to ensure funds were disbursed to vendors within one week of receipt
of federal funds for eight out of 10 federal reimbursement requests tested.

We consider this deficiency in internal controls to be a material weakness. This
issue was not reported as a finding in the prior audit.

Suspension and Debarment:

Federal requirements prohibit grant recipients from contracting with or making
sub-awards to parties suspended or debarred from doing business with the federal
government. The City is required to verify that all contractors receiving $25,000 or
more in federal funds have not been suspended or debarred or otherwise excluded.
The City can obtain a written certification from the contractor or insert a clause into
the contract where the contractor states it is not suspended or debarred.
Alternatively, the City may review the federal Excluded Parties List System (EPLS)
issued by the U.S. General Service Administration. The City must meet one of these
requirements before entering into the contract.

The City awarded one contract exceeding $25,000 during 2016 to a consultant for
performing the inventory, assessment, planning and other support functions for the
program. The City did not review the EPLS, obtain a written certification from the
contractor or insert a clause into the contract with the consultant to ensure the
contractor was not suspended or debarred or otherwise excluded.

We consider this deficiency in internal controls to be a material weakness. This
issue was not reported as a finding in the prior audit.
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Cause of Condition

Cash Management:

The department did not follow City procedures or federal regulations to ensure it
disbursed funds promptly after federal funds were received.

Suspension and Debarment

The department did not verify the suspension and debarment status of the consultant
as required by federal regulations.

Effect of Condition and Questioned Costs

Cash Management:

For eight requests, the disbursement of funds to vendors ranged from two weeks to
more than one month after funds were received from the grantor. Without effective
internal controls over cash management, the City could not minimize the time
between receipt and disbursement of federal funds. Grant recipients that do not
comply with cash management requirements could lose the cash advance option
and be changed to the reimbursable basis by the grantor.

The City did not earn interest in excess of the threshold in any of the years reported
on the SEFA,; therefore, the City is not required to remit interest earnings to the
grantor.

Suspension and Debarment

Without effective internal controls, the City is at an increased risk of awarding
federal funds to contractors that are suspended or debarred from participating in
federal programs. Any payments made to an ineligible party are unallowable and
would be subject to recovery by the funding agency. Failure to comply with federal
requirements could jeopardize the City’s eligibility for future federal assistance.

We were able to determine the contractor was not suspended or debarred; therefore,
we are not questioning costs for these payments.

Recommendations

We recommend the City establish and follow internal controls to:

e Provide staff with adequate training and guidance to ensure compliance
with federal program requirements
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e Ensure federal funds are disbursed to vendors within one week after
receiving federal funds in compliance with City procedures and federal
regulations

e Ensure contractors are not suspended or debarred from participating in
federal programs before entering into contracts

City’s Response

The City of Kent acknowledges that internal controls were not adequate to ensure
that the Brownfields Assessment and Cleanup Cooperative Agreement grant was
administered in accordance with federal Cash Management and Suspension and
Debarment requirements.

The City identified concerns with respect to this grant in October 2016 and
promptly notified the State Auditor’s Office. Management is committed to having
effective policies and procedures in place designed to ensure compliance with all
requirements governing the administration of federal grant programs. Specific
considerations:

e Cash Management. The City of Kent has formal policies and procedures
designed to ensure that vendors are paid for valid goods and services provided
to the City, and that payment is made in a timely manner. City policy was not
followed and instead, vendor invoices were processed based on date of receipt
of the grant funds.

e Suspension and Debarment. The staff administering this grant at inception is
no longer with the City and no documentation could be located substantiating
that the vendor had been verified against the federal Excluded Parties List
System (EPLS) before the contract was issued.

The City implemented a Corrective Action Plan as outlined in the audit report,
including ensuring the department that administered this grant adheres to City
policy requirements governing accounts payable operations.

The City looks forward to continuing to work in partnership with the State Auditor’s
Olffice. We appreciate the professionalism of the State Auditor’s Office in working
collaboratively with us in our common goal of ensuring the City complies with
federal, state and local requirements governing the receipt and expenditure of
public funds.
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Auditor’s Remarks

We thank the City for its cooperation and assistance during the audit and
acknowledge its commitment to improvements. We will review the status of these
issues during our next audit.

Applicable Laws and Regulations

The American Institute of Certified Public Accountants defines significant
deficiencies and material weaknesses in its Codification of Statements on Auditing
Standards, section 935, Compliance Audits, paragraph 11.

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), section 516 Audit findings, establishes reporting
requirements for audit findings.

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), section 303 Internal controls, establishes requirements for
management of Federal awards to non-Federal entities.

U.S. Office of Management and Budget (OMB) Circular A-102, Grants and
Cooperative Agreements with State and Local Governments, Section 2 Post-award
Policies, establishes requirements for cash management procedures.

Title 2 U.S. Code of Federal Regulations (CFR) Part 180, OMB Guidelines to
Agencies on Governmentwide Debarment and Suspension (Nonprocurement)
establishes non-procurement debarment and suspension regulations implementing
Executive Orders 12549 and 12689.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

City of Kent
King County
January 1, 2016 through December 31, 2016

Mayor and City Council
City of Kent
Kent, Washington

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented component
units, each major fund and the aggregate remaining fund information of the City of Kent, King
County, Washington, as of and for the year ended December 31, 2016, and the related notes to the
financial statements, which collectively comprise the City’s basic financial statements, and have
issued our report thereon dated June 27, 2017.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the City's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
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deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City’s financial statements are free
from material misstatement, we performed tests of the City’s compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose. However,
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this report is a matter of public record and its distribution is not limited. It also serves to
disseminate information to the public as a reporting tool to help citizens assess government
operations.

A

Pat McCarthy
State Auditor
Olympia, WA

June 27, 2017
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND REPORT ON

INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH THE UNIFORM GUIDANCE

City of Kent
King County
January 1, 2016 through December 31, 2016

Mayor and City Council
City of Kent
Kent, Washington

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM

We have audited the compliance of the City of Kent, King County, Washington, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Compliance Supplement that could have a direct and material effect on each of the City’s major
federal programs for the year ended December 31, 2016. The City’s major federal programs are
identified in the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
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An audit includes examining, on a test basis, evidence about the City’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. Our audit does not provide a legal determination on the City’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended December 31, 2016.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance with those
requirements, which is required to be reported in accordance with the Uniform Guidance and
which is described in the accompanying Schedule of Federal Award Findings and Questioned
Costs as Finding 2016-001. Our opinion on each major federal program is not modified with
respect to these matters.

City’s Response to Findings

The City’s response to the noncompliance findings identified in our audit is described in the
accompanying Schedule of Federal Award Findings and Questioned Costs. The City’s response
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program in order to determine the auditing procedures that are appropriate in the circumstances
for the purpose of expressing an opinion on compliance for each major federal program and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
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Accordingly, we do not express an opinion on the effectiveness of the City's internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified. We identified
certain deficiencies in internal control over compliance, as described in the accompanying
Schedule of Federal Award Findings and Questioned Costs as Finding 2016-001 to be a material
weakness.

City’s Response to Findings

The City's response to the internal control over compliance findings identified in our audit is
described in the accompanying Schedule of Federal Award Findings and Questioned Costs. The
City's response was not subjected to the auditing procedures applied in the audit of compliance
and, accordingly, we express no opinion on the response.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
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purpose. However, this report is a matter of public record and its distribution is not limited. It
also serves to disseminate information to the public as a reporting tool to help citizens assess
government operations.

A

Pat McCarthy
State Auditor
Olympia, WA

August 31, 2017
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INDEPENDENT AUDITOR’S REPORT ON
FINANCIAL STATEMENTS
City of Kent

King County
January 1, 2016 through December 31, 2016

Mayor and City Council
City of Kent
Kent, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund and
the aggregate remaining fund information of the City of Kent, King County, Washington, as of
and for the year ended December 31, 2016, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed on page 21.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
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due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the City’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund and the aggregate remaining fund
information of the City of Kent, as of December 31, 2016, and the respective changes in financial
position and, where applicable, cash flows thereof, and the respective budgetary comparison for
the General and Capital Resources funds, for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and required supplementary information listed on page 21
be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.
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Supplementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The accompanying Schedule of
Expenditures of Federal Awards is presented for purposes of additional analysis as required by
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). This schedule
is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated,
in all material respects, in relation to the basic financial statements taken as a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated June 27,
2017 on our consideration of the City’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
City’s internal control over financial reporting and compliance.

oy

Pat McCarthy
State Auditor
Olympia, WA

June 27, 2017
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FINANCIAL SECTION

This Single Audit reporting package has been prepared for use on the City of Kent’s
web page. The financial statements of the City of Kent, as well as the accompanying
notes and required supplementary information has been removed from this reporting
package and is displayed elsewhere on the City’s web page as the Comprehensive
Annual Financial Report for the year ended December 31, 2016 (CAFR 2016).
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1 - BASIS OF ACCOUNTING

This schedule is prepared on the same basis of accounting as the City's financial statements.
The City uses the modified accrual basis of accounting. Modified accrual for governmental
funds means revenues are recognized when they are measurable and available as net current
assets and expenditures are recognized in the accounting period in which the related fund
liability is incurred.

NOTE 2 - PROGRAM COSTS

The amounts shown as current year expenditures represent only the federal grant portion of the
program costs. Entire program costs, including the city's portion, are more than shown. Such
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, wherein certain types of expenditures are not allowable or
are limited as to reimbursement

NOTE 3 - INDIRECT COST

The City has elected to not use the 10-percent de minimis indirect cost rate allowed under the
Uniform Guidance. The City does not charge indirect costs to these programs.

NOTE 4 - AMERICAN RECOVERY & REINVESTMENT ACT (ARRA)

Expenditures for this program were funded by ARRA
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CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED
UNDER UNIFORM GUIDANCE
City of Kent

King County
January 1, 2016 through December 31, 2016

This schedule presents the corrective action planned by the auditee for findings reported in this
report in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). The information in this schedule is the representation of the City of Kent.

Finding ref number: | Finding caption:

2016-001 The City did not have adequate internal controls to ensure compliance
with federal cash management and suspension and debarment
requirements.

Name, address, and telephone of auditee contact person:
Dan Leahy, Senior Accountant

City of Kent

220 Fourth Avenue South

Kent, WA 98032

(253) 856-5266

Corrective action the auditee plans to take in response to the finding:

The City acknowledges that the internal controls were not adequate to ensure that the
Brownfields Assessment and Cleanup Cooperative Agreements Grant was administered in
compliance with all applicable requirements for expenditures of federal funds.

Management is committed to ensuring the City has policies and procedures in place designed
to ensure that it complies with all requirements governing the administration of federal grant
programs. Accordingly, upon learning of these concerns the City implemented the following
corrective action plan:

1. The issues noted by the auditors relate to a federal grant administered by a city department
that had limited experience in administering federal programs. The City is committed to
ensuring that all departments of the City receive training on administering federal grants
as well as contact information for city staff that frequently administer federal grants and
are very well versed on the requirements.

2. The Finance Department will coordinate additional training to all departments on the
federal suspension and debarment requirements, including the need to document that the
requirements have been followed.
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3. The City will analyze the impact of revising the contract template used by all departments
to include terminology requiring the contractor to confirm that they are not suspended or
debarred from doing business with the federal government.

4. The annual training the finance department does for all city staff responsible for processing
vendor payments will again emphasize the city’s procurement and vendor payment policies
for the timely payment of vendors, especially with federal funds.

Anticipated date to complete the corrective action: December 31, 2017
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ABOUT THE STATE AUDITOR’S OFFICE

The State Auditor's Office is established in the state's Constitution and is part of the executive
branch of state government. The State Auditor is elected by the citizens of Washington and serves
four-year terms.

We work with our audit clients and citizens to achieve our vision of government that works for
citizens, by helping governments work better, cost less, deliver higher value, and earn greater
public trust.

In fulfilling our mission to hold state and local governments accountable for the use of public
resources, we also hold ourselves accountable by continually improving our audit quality and
operational efficiency and developing highly engaged and committed employees.

As an elected agency, the State Auditor's Office has the independence necessary to objectively
perform audits and investigations. Our audits are designed to comply with professional standards
as well as to satisfy the requirements of federal, state, and local laws.

Our audits look at financial information and compliance with state, federal and local laws on the
part of all local governments, including schools, and all state agencies, including institutions of
higher education. In addition, we conduct performance audits of state agencies and local
governments as well as fraud, state whistleblower and citizen hotline investigations.

The results of our work are widely distributed through a variety of reports, which are available on
our website and through our free, electronic subscription service.

We take our role as partners in accountability seriously, and provide training and technical
assistance to governments, and have an extensive quality assurance program.

Contact information for the State Auditor’s Office

Public Records requests | PublicRecords@sao.wa.gov

Main telephone | (360) 902-0370

Toll-free Citizen Hotline | (866) 902-3900

Website | www.sa0.wa.gov
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