City of Kent
Firemen’s Relief & Pension Trust Fund
Executive Summary
March, 2016

Cash & Investments — March 31, 2016

Question: Why are the FICO Strip investments larger on March 31, 2016 than on Dec.
31, 20157

Answer: When we purchased these investments they were recorded at the amount we
paid in cash. We don’t receive any interest payments on these FICO strips; instead, we
receive the profit at the end when they mature. Rather than show all those earnings at
the end, we systematically record interest revenue and increase the value of the
investment. By the time the investment matures, we will have captured all the interest
on the investment.

Fico Strips are Financing Corporation government securities that pay interest at
maturity.

Statement of Revenues and Expenses — March 31, 2016

The state payment of Fire Insurance Premium Tax is received one time per year in May.
Pension costs for the first quarter are $40,435. Pension costs represent the difference
between what firefighters would have received under the city pension vs. their current
LEOFF pension benefits.

Benefit costs are set by the actuarial. For 2016 the annual benefit cost will be $226,000.
These costs are a portion of the cost of health insurance and long-term care insurance
costs that are paid by the City.

Date Presented: 04/19/2016
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MANAGEMENT REPORTS

Cash and Investments as of March 31, 2016
5 year comparison and breakdown of current investments

Statement of Revenues and Expenses
for the Three Months Ended March 31, 2016

Date Presented: 04/19/2016
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